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_ Gary, Aaron

From: Simatic, Kurt

Sent: Tuesday, March 01, 2005 3:16 PM
To: Gary, Aaron

Subject: ; RE: drafting requests

let's go with option # 2

thanks for pointing this out.

From: Gary, Aaron
Sent: Tuesday, March 01, 2005 10:00 AM
To: Simatic, Kurt

Subject: RE: drafting requests

Hi Kurt,

I am working on item 1. now. As | read the statute, it requires a lien release from the secured party within 10 days
if the debtor demands it, or within one month even if no demand is ever made. | think that making the suggested
change would not speed things up, but would mean that the secured party would never have to provide the lien release
if the debtor did not ask for it. | would suggest two options for a change in language at the-beginning of this
subsection: (1) "Within one month, or within 10 days following written demand by the debtor, whichever occurs first,
after there is no outstanding obligation ...." [this would clarify the 10 day time limit if a debtor makes a demand] OR (2)
‘Within 10 days after there is no outstanding obligation ...." [this would make the time limit 10 days regardless of
whether a demand is made].

How would you like to proceed on this?

Thanks. Aaron

Aaron R. Gary

Legislative Attorney
Legislative Reference Bureau
608.261.6926 (voice)
608.264.6948 (fax)
aaron.gary @legis.state.wi.us

From: Simatic, Kurt

Sent:  Tuesday, February 08, 2005 2;55 PM
To: Gary, Aaron

Subject: drafting requests

Aaron:

Not sure if you would be the one to-draft bills relating to auto dealers, but we have a request for 3
separate bills for the following:

1.In 342.22(1) eliminate the first 3 words "within one month" . So the statute would begin "within 10
days".

This change is necessary because lien releases are being unnecessarily delayed and holding up business.

2. Ve rﬁﬁ@est a char;ge o section 422.207(1) that would allow a creditgiawho discovers thg a customer
h% failed tgARsYré collaigeMug leased g #Boy AgaingfToN erty dampde agf logs as/ quxr f P ckdit
sal§ or le e agrqemen éobt o tfinsurarge gfthout b ing gl req reg (}glv thgfeusg é;n ice
and angfher oppOxusfly to insurcthe vehicle. "



3 ¥requently, dealers have signed cregft salesfgontracts with g#StoNgers with theggtent of assjgging the
cojtract to a lengfr, oy to have he ender rej&ct the contragl becae it has dfcofjered a fgfse Raterhelt
on Re credit agblicatiotN\We are rgfjuesting a cRange to Wi Stat. 436.103, $hich§vould jficlud§ a
mateally fglfe statement§n the flistomer's credqapplicgfion as part §f thgf/'defaul" defifhition. §vf alsg
request™eflange in Wis.StaP™Z5.105 removing th&\SMHay right to cur@fl these sitfjatioffs.

Let me know if you have any questions.
Thanks.

Kurt Simatic

Legislative Assistant

Speaker Pro Tempore Stephen Freese
115 West State Capitol

(608) 266-7502

(888) 534-0051

kurt.simatic @legis.state.wi.us
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2005 BILL

AN Act ...; relating to: the release of security interests in vehicles.

Analysis by the Legislative Reference Bureau

Under current law, a security interest in a vehicle must generally be noted on
the vehicle’s certificate of title. When there is no outstanding obligation or
commitment under a security agreement providing the security interest in the
vehicle, the secured party must execute and deliver to the vehicle owner within*one
month, or within*ten days following written demand by the owner, a release of the
security, interest in the manner prescribed by the Department of Transportation
(DOT).“/The owner must then provide the vehicle certificate of title'and the release
to DOT, which issues a new certificate of title without the notation of a security
interest in the vehicle.

This bill requires the secured party to exspute and deliver a release of the
security interest to the vehicle owner within ten*days after there is no outstanding
obligation or commitment under the security agreement providing the security
interest in the yhicle, regardless of whether the owner has made a written demand
for the release.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 342.22 (1) of the statutes is amended to read:
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BILL SECTION 1

342.22 (1) Within one menth-or-within 10 daysfollowing written demand by
the-debtor after there is no outstanding obligation and no commitment to make
advances, incur obligations, or otherwise give value, secured by the security interest
in a vehicle under any security agreement between the owner and the secured party,
the éecured party shall execute and deliver to the owner, as the department
prescribes, a release of the security interest in the form and manner prescribed by
the department and a notice to the owner stating in no less than 10-point boldface
type the owner’s obligation under sub. (2). If the secured party fails to execute and
deliver the release and notice of the owner’s obligation as required by this subsection,
the secured party is liable to the owner for $25 and for any loss caused to the owner

by the failure‘;/

History: 1977 c. 29 5. 1654 (7) (a); 1977 ¢. 217, 447; 1985 a. 202; 1997 a. 27; 1999 a. 9.

SECTION 2. Initial applicability.
(1) This act first applies to‘éecurity agreements entered into on the effective

date of this subsection!

(END)



Barman, Mike

From: Richard, Rob

Sent: Wednesday, March 30, 2005 11:55 AM

To: LRB.Legal

Subject: Draft review: LRB 05-2078/1 Topic: Release of security interests in vehicles

It has been requested by <Richard, Rob> that the following draft be jacketed for the ASSEMBLY:

Draft review: LRB 05-2078/1 Topic: Release of security interests in vehicles




